BM409 Investment Management Academy Class Objectives and Schedule 


Investment Management Academy
Business Management 409
Fall Semester 2010
Following is our schedule of class topics, readings, objectives and Learning Tools.  To help you prepare and get the most out of class activities, readings, PowerPoints, and Learning Tools are to be read before coming to class on the specified day.  AEIV refers to the book Analysis of Equity Investments: Valuation, 2002.   Materials are found both on the Class CD and at www.byuibc.org.  Please note that Bloomberg Essentials Equity certification on Bloomberg will be done outside of class.
There will be an online blackboard quiz (graded only for completion) as well as three (3) questions that will be discussed in class related to each reading assignment.  The discussion questions can be found in the document BM409 Book Reading Syllabus.
Class








                

Period

Date

Topic




        Read Before Class
Day 1
Friday, September 3


Introduction to the Class, Project, and GFA                                  


Objectives:
1. Understand the purpose of the class, and understand the Syllabus and Class Objectives
2. Understand the scope of the project and how Learning Tools are organized
3. Commit to the 60-100 hours this project will require
4. Understand “Another Perspective on Wealth”
5. Understand how to create your “Recruiting Journal”

6. Understand how to present a Market Update for the class

Review after class: 
BM409-01 Another Perspective on Wealth PowerPoints



BM409-01 Careers in Investment Banking PowerPoints



BM409-01 Careers in Investment Management PowerPoints



BM409-01 Creating your Recruiting Journal PowerPoints


Learning Tools:
OV-1 – Investments Learning Tools Overview





PR-MU-1 – Market Update Instructions




PR-RJ – Recruiting Journal






SA-BC-1 – Bloomberg Certification (Check with TA)

Day 2

Friday, September 10


Economic and Industry Analysis                   AEIV:  Chapter 1.1 – 1.3 (pg. 1-22)


Objectives:

1. Understand the importance of economic analysis

2. Understand how to include economic forecasts on your report

3. Understand the importance of industry analysis
4. Understand how to include industry information on your report
5. Understand sources of data and GICS for your industry report
6. Understand: What Makes a Good Company: I?
7. Pick your company to analyze
Presentations:

BM409-02 Economic Analysis PowerPoints



BM409-02 Industry Analysis PowerPoints



BM409-02 What Makes a Good Company?
Learning Tools:
IR-EF-1 – Computers 45-20-20-10 

IR-EF-2 – Beverages 30-20-10
IR-EF-3 – Formatting your Industry Report


IR-II-1 – Finding Industry Information



IR-BI-1 – Getting Industry Total Return Data  



IR-BI-2 – Finding S&P500 Industry Index Data on Bloomberg


IR-BI-3 – S&P500 Industry Benchmarks by Sector


IR-BI-4 – S&P 500 Index Constituents


GS-1 – Industry Report Grading Sheet
Day 3
Friday, September 17

The Company Write-up I:  The Preliminary Report & VBA Day 1



                        AEIV:  Chapter 1.4 – 1.6 (pg. 22-30)


Objectives:

1. Understand our framework for writing up your company report

2. Understand the importance of the summary paragraph

3. Understand how to write a report that will be read
4. Understand: What Makes a Good Company: II?

5. Understand VBA Class 1 Tutorial I
Presentations:
  
BM409-03 The Preliminary Company Write-up PowerPoints
Learning Tools:  
CR-EF-1 – A Company Write-up Example – AAPL



CR-EF-2 – Formatting Your Final Company Write-up  



CR-PC-1 – Your Preliminary Company Report


SA-VBA-1 – VBA Tutorial I

Items to Hand in:     Preliminary Industry Report
Excel Macro/VBA Class I:  Introduction
Day 4   
Friday, September 24

Financial Analysis I:  Downloading the Data 

                     AEIV:  Chapter 1.3.4.2 (pg. 18-19); Chapter 2.1 – 2.2 (pg. 37-55)


Objectives:

1. Know how to download the data from the SEC website

2. Know how to download the data from Compustat

3. Know how to format the data consistent with our framework

Presentations:  

BM409-04 Financial Statement Analysis PowerPoints
Learning Tools:

FR-FD-1 – Finding Key Sources of Financial Information



FR-FD-2 – Downloading Data from the SEC Website



FR-FD-3 – Downloading Compustat and Setting up your Financial Statements

Items to Hand in:        Preliminary Company Report
Day 5
Friday, October 1

Financial Analysis II: Copying the Data and Ratios                  




                        AEIV:  Chapter 2.3 – 2.7 (pg. 55-94)


Objectives:

1. Understand how to save time by copying the framework

2. Understand how to make sure the formulas are correct

3. Understand what to do after you copy the ratios
4. Understand how to make a Watch List Presentation and fill out the form

5. Understand VBA Class 2 Tutorial II
Items to hand in:

Industry Analysis (will be reviewed and returned)


Learning Tools:
FR-CR-1 – Industrial Template




FR-CR-2 – Review of Major Company Financial Ratios




FR-CR-3 – Copying the Ratios – All Companies



FR-CR-4 – After the Ratios – All Companies


PR-WL-1 – Watch List Presentation Instructions



PR-WL-2 – Watch List Presentation Example



PR-WL-3 – Watch List Presentation Example



PR-WL-4 – Watch List Addition Form


SA-VBA-2 – VBA Tutorial II

Excel Macro/VBA Class II

Day 6
Friday, October 8

Financial Analysis III:  Forecasting I 




                    AEIV:  Chapter 3.1 – 3.3 (pg. 113-143)


Objectives:

1. Understand the framework for forecasting financial variables
2. Understand which variables have required formulas

3. Understand sales related variables

4. Understand non-sales related variables, including depreciation, accumulated depreciation, interest income and interest expense
Items to hand in:
Company spreadsheet (will be reviewed and returned)

Presentations:

Forecasting I PowerPoints

Learning Tools:
FR-FV-1 – Forecasting: Key Variables




FR-FV-2 – Forecasting: Other Variables

Watch List Presentations (I) to the Asset Management Class

Day 7
Friday, October 15






Financial Analysis IV: Forecasting II                                         




                    AEIV:  Chapter 3.4 – 3.6 (pg. 143-156)


Objectives:

1. Understand how to use Bloomberg to get company guidance and other analysts forecasts
2. Understand how to forecast other variables including shares outstanding, taxes, dividends per share, etc.
3. Understand benchmark index earnings for comparing your company to a benchmark
4. Understand VBA Class 3 Tutorial III
Items to hand in:
Company spreadsheet (will be reviewed and returned)
Presentations:

BM409-07 Benchmark Index Earnings PowerPoints

Learning Tools:
FR-FV-3 – Forecasting Shares Outstanding 



FR-FV-4 – Understanding and Forecasting Index Earnings



FR-CR-5 – Using the Bloomberg Terminal




SA-VBA-III – Tutorial III
 Excel Macro/VBA Class III 

Day 8
Friday, October 22

Financial Analysis V: Simplified Cash Flow and Macros           

                  AEIV: Chapter 1.3.4.3 (pg. 19-20); Chapter 4.1 – 4.4 (pg. 179-216)


Objectives:

1. Understand the reasoning behind the simplified cash flow statement

2. Know why and how to balance the balance sheet

3. Know how to write the macro to balance the cash flow statement
4. Know how to write the macro to bring in price, earnings and index information from the internet
Items to hand in:

None

Presentations: 
 
BM409-08 Cash Flow Statement and Macro PowerPoints

Learning Tools:
PR-PP-1 – Phone Presentation Instructions



FR-WM-1 – Balance the Simplified Cash Flow

FR-WM-2 – Write the Balance Macro

FR-WM-3A/3B – Writing the Price Index Macro (doc/xls)

FR-WM-4 – Preparing the Cash Flow Tab

Day 9
Friday, October 29

Valuation I: Types of Valuation Models    




                  AEIV:  Chapter 4.5 – 4.12 (pg. 216-246)                             


Objectives:

1. Understand Intrinsic Value Models:  Dividend Discount Models with different terminal valuation methods and Free Cash Flows to Equity and Free Cash Flows to the Firm
2.  Understand Relative Valuation Models

3.  Understand Technical Valuation Models

4.  Understand Acquisition/Breakup Valuation Models
Items to hand in: 
None

Presentations:

BM409-09 Equity Valuation I – A Practitioners Approach
Readings:

R – Valuing Businesses – A Teaching Note
Learning Tools:
FR-CV-1 – Importing the Valuation Tab



FR-CV-2 – Equity Valuation Checklist



FR-CV-3 – Preparing Graphs and TV Models



FR-CV-4A – Technical Models Instructions


FR-CV-4B – Technical Models

Phone Interviews with GFA Portfolio Managers:  You will analyze your company sufficient to understand the critical issues facing the company.  You will discuss those in a 5 minute telephone interview with GFA portfolio managers.
Day 10
Friday, November 5

Valuation II:  Application and Analyst Choice in Valuation Models     




                                AEIV:  Chapter 5 (pg. 216-293)


Objectives:

1. Understand when different valuation models should be used
2. Understand how to present your valuation results
3. Understand how to prepare company graphs
4. Understand VBA Class 4 Tutorial IV
Presentations:
  
BM409-10 Equity Valuation II – Intrinsic Value PowerPoints
Learning Tools:
FR-FS-1 – Formatting Your Excel Financial Statements 

FR-FS-3 – Finalizing Key Information

FR-FS-4 – Final Checklist Before Handing In

EX-1 – Example of a Past Report


EX-2 – Example of a Past Report


GS-2 – Financial Spreadsheet Grading Sheet 

SA-VBA-4 – Tutorial IV
 Excel Macro/VBA Class IV

Day 11
Friday, November 12

The Company Write-up II: The Final Report                              AEIV: Chapter 5


Objectives:

1. Understand our framework for writing up the company report

2. Understand the importance of the summary paragraph

3. Understand how to write a report that will be read
4.  Understand how to tie your financials into your company report


   Items to hand in:  Final Report

Presentations:
  
BM409-11 The Company Write-up PowerPoints

R - Portfolio Management in Emerging Markets – Van Agtmael



Learning Tools:
CR-EF-1 – A Company Write-up Example - AAPL  


CR-EF-2 – Formatting your Final Company Report


PR-FP-4 – Final Suggestions


GS-3 – Company Report Write-up Grading Sheet


GS-4 – Final Presentation Self-grading Sheet


GS-5A/B – Final Suggestions from Completed Reports

IR-EF-3 – Formatting Your Final Industry Report

FR-FS-1 – Formatting Your Financial Statements



Complete Report Handed In:  Hand in one copy of your completed Financial Report including Company Report, Financial Statements, Valuation, Historic Cash Flow, Graphs, and Industry Report.  I will grade them over the next two weeks and hand them back to you with my comments.  
Day 12 
Friday, November 19

The Final Presentation I:  Framework


Objectives:

1. Understand our framework for the company presentation
2. Understand VBA Class 5 Tutorial V
Presentations:

BM409-12 The Company Presentation PowerPoints
Learning Tools:
PR-FP-1 – Final Presentation PPT example


PR-FP-2 – Key Questions for Final Presentation



PR-FP-3 – Final Presentation Checklist



SA-VBA-5 – VBA Tutorial V

Items returned:
Your completed report with my comments.
Excel Macro/VBA Class V

Day 13
Tuesday, November 23

The Final Presentation II:  Application


Objectives:

1. Understand our framework for the company presentation and answer any final questions before you present


Learning Tools:
PR-PDF-1 – Creating A Final PDF Report



PR-PDF-2 – Example of a PDF Report



PR-PDF-3 – Example of a PDF Report

Day 14
Wednesday, December 1

Final Preparations for Presentations


Objectives:

1. Hand in 5 completed punched reports for inclusion in the binders for the Portfolio Managers of GFA at 8 a.m. in my office
2. Email me copies or bring a jump drive with copies of your Word Company and Industry files, and your Excel Financials file.

3. Hand in a cover letter and resume if you are interested in applying to the BM415R Asset Management class for next semester

4. Hand in the Accountability Report for your reading and a copy of your Bloomberg Certificate for your work during the semester.

Final Hand In:  Hand in 5 completed punched copies of your report after reviewing and (hopefully) making my indicated suggestions.  Also email a copy of your industry, company report, and your financial report to me.  Files are to be named XXX  (ticker symbol) YYYYY (Company name) Report 2010F ABC.doc (ABC being your initials), XXX (ticker) YYYYY (company name) Financials 2010F ABC.xls, and 11-11-11-11 (S&P GIC Code) ZZZZZ Industry 2010F ABC.doc (ZZZZZ is your chosen level 3 or 4 industry name).
Day 15
Thursday, December 2, 7 p.m.    

Investment Management Fireside (optional for those who can make it)

    Meeting with the partners of GFA  at 814 Osmond Lane, Provo 84604
Day 16
Friday, December 3 beginning at 8:00 a.m.     

Final Company Presentations for GFA

Objectives:

1.  Show the Portfolio Managers that you:

a.  Know the company very well
b.  Present well
c.  Have fun, and 

d.  Do an excellent presentation and analysis of the industry and company.
2. Now put this experience on your resume!
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